
	
  

	
  

	
  

	
  

	
  

	
  

 

What	
  is	
  a	
  Lo	
  Doc	
  Loan?	
  	
  
	
  
There	
  are	
  no	
  requirements	
  to	
  provide	
  financials	
  for	
  a	
  Lo	
  Doc	
  or	
  Lite	
  Doc	
  loan	
  –	
  it’s	
  a	
  quick	
  and	
  easy	
  
mortgage	
  and	
  finance	
  solution.	
  You	
  will	
  be	
  required	
  to	
  complete	
  and	
  sign	
  an	
  income	
  declaration	
  
form	
  with	
  the	
  standard	
  home	
  loan	
  application	
  –	
  however	
  no	
  proof	
  of	
  income	
  is	
  required.	
  This	
  saves	
  
you	
  the	
  hassle	
  of	
  working	
  through	
  pay	
  slips,	
  tax	
  returns	
  and	
  other	
  documents	
  when	
  applying	
  for	
  a	
  
home	
  or	
  investment	
  loan.	
  	
  
	
  
Changes	
  in	
  lifestyles	
  and	
  financial	
  trends	
  are	
  adding	
  to	
  the	
  demand	
  for	
  non-­‐conforming	
  products,	
  
like	
  Lo	
  Doc	
  Home	
  Loans	
  or	
  No	
  Doc	
  Home	
  Loans.	
  They	
  are	
  called	
  lo	
  docs	
  because	
  you	
  are	
  usually	
  only	
  
required	
  to	
  supply	
  the	
  lender	
  with	
  a	
  declaration	
  (which	
  comes	
  in	
  different	
  forms)	
  that	
  you	
  can	
  afford	
  
the	
  repayments.	
  	
  
	
  
The	
  downside	
  is	
  that	
  most	
  Lo	
  Doc	
  Home	
  Loans	
  are	
  usually	
  slightly	
  more	
  expensive	
  than	
  traditional	
  
loans.	
  This	
  is	
  due	
  to	
  the	
  higher	
  risk	
  the	
  lender	
  takes	
  by	
  not	
  requiring	
  evidence	
  of	
  your	
  income.	
  
However,	
  several	
  lenders	
  now	
  offer	
  Lo	
  Doc	
  loans	
  at	
  standard	
  home	
  loan	
  rates.	
  	
  
	
  
Who	
  can	
  qualify	
  for	
  a	
  Lo	
  Doc	
  Loan?	
  	
  
	
  
Lo	
  Doc	
  loans	
  are	
  for	
  clients	
  looking	
  to	
  purchase	
  or	
  refinance	
  residential	
  or	
  investment	
  properties.	
  
These	
  types	
  of	
  loans	
  have	
  made	
  it	
  easier	
  to	
  access	
  mortgage	
  loans	
  for	
  people	
  who	
  are	
  self-­‐
employed,	
  Independent	
  Contractors,	
  Investors,	
  No-­‐Financials	
  borrowers,	
  CRAA	
  Impaired,	
  Ex-­‐
Bankrupt	
  or	
  clients	
  with	
  arrears	
  on	
  current	
  mortgages	
  and	
  borrowers	
  who	
  have	
  been	
  rejected	
  by	
  
traditional	
  lenders.	
  You	
  will	
  generally	
  be	
  required	
  to	
  provide	
  your	
  Australian	
  Business	
  Number	
  (ABN)	
  
when	
  you	
  apply	
  for	
  a	
  Low	
  Doc	
  Loan.	
  	
  
	
  
	
  
	
  

	
  

	
  

	
  

DISCLAIMER.	
  Please	
  note	
  that	
  this	
  information	
  is	
  of	
  general	
  nature	
  only	
  and	
  that	
  you	
  should	
  always	
  seek	
  professional	
  advice	
  about	
  
whether	
  any	
  of	
  this	
  information	
  suits	
  your	
  personal	
  financial	
  situation.	
  inSynergy	
  can	
  provide	
  advice	
  on	
  investment	
  specific	
  to	
  property	
  
and	
  mortgage	
  finance	
  only,	
  however	
  we	
  are	
  not	
  a	
  financial	
  planning	
  business,	
  therefore	
  we	
  cannot	
  provide	
  advice	
  on	
  other	
  aspects	
  of	
  
your	
  personal	
  financial	
  situation	
  including	
  financial	
  product	
  advice	
  such	
  as	
  managed	
  funds	
  etc.	
  While	
  we	
  endeavour	
  to	
  ensure	
  the	
  
accuracy	
  of	
  the	
  information	
  provided,	
  much	
  of	
  it	
  is	
  sourced	
  from	
  third	
  parties	
  so	
  we	
  cannot	
  warrant	
  or	
  guarantee	
  its	
  accuracy.	
  You	
  should	
  
always	
  make	
  your	
  own	
  enquiries	
  to	
  ascertain	
  the	
  completeness	
  or	
  accuracy	
  of	
  any	
  material,	
  particularly	
  as	
  it	
  relates	
  to	
  your	
  personal	
  
situation.	
  We	
  are	
  happy	
  to	
  provide	
  references	
  to	
  our	
  sources	
  at	
  any	
  time	
  on	
  request.	
  inSynergy	
  is	
  a	
  licensed	
  Real	
  Estate	
  Agency,	
  Buyers	
  
Agent	
  and	
  Mortgage	
  Finance	
  business.	
  inSynergy	
  is	
  paid	
  commission	
  on	
  successful	
  placement	
  of	
  finance	
  and	
  the	
  sale	
  of	
  pre-­‐researched	
  
and	
  selected	
  properties,	
  however	
  we	
  also	
  offer	
  fee	
  for	
  service	
  options	
  for	
  educational,	
  property	
  advice,	
  property	
  research	
  and	
  economics	
  
and	
  buyer’s	
  agent	
  services.	
  	
  Please	
  request	
  a	
  property	
  and	
  finance	
  services	
  guide	
  for	
  further	
  information.	
  Any	
  forecasts	
  are	
  just	
  that.	
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